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Thinking about the future…
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Values and Expectations

• Robustness

• Availability

• Confidence

• Efficiency

• Adaptability



Banknote Recycling Framework

Objectives (ECB 2005)

• To avoid competitive distortions by a 
common policy for the recycling of notes by 
banks and other professional cash handlers

• To reinforce the standards amongst the 
commercial sector to maintain the quality and 
authenticity of notes in circulation

• To provide assistance to professional cash 
handlers in meeting the legal requirements 
(Article 6 of EU Council Regulation)



Recycling today

• No « one-size-fits-all » policy

• NCBs have adopted different cash distribution 
models

• Convergence towards a « 50/50 model »?

• Markets have adopted different recycling
solutions
– Recycling ATMs

– Bank branch recycling

– Cash centre recycling

– Recycling at POS



Recycling Options
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Balance Sheet Relief Mechanisms

• Transferring fitness sorting to the commercial sector, 
results in the cash remaining on the balance sheet of 
the banks.

• ESTA believe that effective Balance Sheet Relief 
Mechanisms (BSRs) are an essential pre-requisite to 
deploying large scale recycling of banknotes outside 
the Central Bank.

• ESTA and EPC have set up a discussion group to discuss 
and identify the high-level PRINCIPLES that any 
effective BSR Mechanism should be based upon
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